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Background

• Legislatively approved budget, 2009-11

• M 66 and M 67

• Economic downturn

• Special session

• Future statewide initiatives & referrals

• Balance of political power



Pivot Points

• Office of Economic Analysis (DAS)

• Budget and Management Division (DAS)

• Dept of Revenue

• Oregon Legislature (LRO, LFO)

• Political Leadership (Speaker and President)

• Ways and Means Committee

• Revenue committees 

– Representative Phil Barnhart

– Senator Ginnie Burdick



2009-2011 Budget

• Cut $4 billion from Essential Budget Level

• Raised $730 Million from personal and 

corporate tax changes

• Included $1 Billion in ARRA funding

• Increased reliance on fees

• Came after 2007-2009 rebalance

• Little action on recommendations of 

Federal Forest Payments Task Force



Lane County (10% rule)

• Increases with benefit to Lane County
– Gas tax and vehicle registration fees

– Dept of Revenue collections staff

– Lane Transit West Eugene Em X

– Lane County Bio-energy park funds

– OWIN Funding

– Public Health

• Reductions with impact Lane County
– Video Lottery 

– Children and Families

– CAFFA grant fund

– Special Public Works Fund

– Oregon Youth Authority Budget



Other 2009 Legislation

• SB 916 Local budget law

• HB 2287 Surcharge on Court Fees and 

Fines

• SB 311 Increase in Tort Claim Damage 

Limits

• Recording fees

• Elections law



Legislatively Adopted Budget, 2009-11



Oregon Budget History



Close of Session

• $77 M ending balance (“cushion?”)

• Over rode Governor’s veto on utilization of 

RDF for budget balancing purposes.

• Tax measures, HB 2649 and HB 3405

• M 57 Phase-In

• Business Energy Tax Credit veto with 

interim committee work

• Provider tax/federal leverage



March Forecast

• Moved to Feb 9 for purposes of Special Session 

• GF revenues down $182 M from 12/09 forecast, down 
$365 M from Close of Session forecast with the 
expected ending balance now a negative $106 M.

• Mostly associated with lower expectations for personal 
income taxes

• “Most Dicey”

• June forecast is most accurate, and as “close of session” 
forecast determines kicker, if any

• All forecasts based upon current law

• May or may not result in an adjustment of agency 
budgets of ½ to 1%.



Threats (and a surprise)

• Continued lottery downturn and implications for 

bonding

• Unknowns regarding M 66 and M 67 outcomes

• Continuity or future of federal funding

• Employment

• Demand for services, especially DHS

• BETC adjustment passage

• Tobacco tax revenue increases



2010 Special Session

• HB 3680 BETC Reform

• SB 1059 Greenhouse Gases

• SB 1042 Local Tobacco Taxation

• SB 1017, HB 3605, HB 3698 jobs bills (D’s)

• HB 3620 Main St bill (R’s)

• DHS Rebalance

• SB 1007 Measure 57 adjustments

• SJR 45 Kicker reform

• SJR 41 annual sessions 



Conclusions and Key Points

• Budget issues are essentially flat 8 months into 

24 month biennium

• Legislative Issues NOT being discussed include 

M 50 reform, and CAFFA refill

• Lane County legislators are extremely well 

placed in the Capitol

• Annual sessions could be both a blessing and a 

curse

• Reserves discussion likely punted to next 

session


